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MIKE GLEASON, Chairman
WILLIAM A. MUNDELL
JEFF HATCH-MILLER
KRISTIN K. MAYES
GARY PIERCE
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DOCKET NO. W-01303A-07-02096
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IN THE MATTER OF THE APPLICATION OF
ARIZONA-AMERICAN WATER COMPANY
FOR A DETERMINATION OF THE CURRENT
FAIR VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR INCREASES IN ITS
RATES AND CHARGES BASED THEREON
FOR UTILITY SERVICE BY ITS SUN CITY
WATER DISTRICT.

STAFF'S LATE FILED EXHIBIT
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11 The Arizona Corporation Commission Utilities Division ("Staff"), files its Late-Filed Exhibit

12 S -23.

13 RESPECTFULLY submitted this 16th day of January, 2008.
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Robin  R. mitchell
Attorne y, Le ga l Dlvis lon
1200 We s t Wa s hington S tre e t
P hoe nix, Arizona  85007
Te le phone : (602) 542-3402
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20 Original and thirteen (13) copies
of the foregoing were filed this
16 day of January, 2008 with:
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Docke t Control
Arizona  Corpora tion Commis s ion
1200 We s t Wa s hington S tre e t
P hoe nix, Arizona  85007

24

25
Copy of the  fore going ma ile d this
16th da y of J a nua ry, 2008 to:

Arizona Corporation Commission

DUCKETED
inn 1 e tuna
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26 Paul M. Li, Esq.
Arizona-American Water Company
19820 North Seventh Street, Suite 201
Phoenix, Arizona 85024
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Cra ig A Marks , Esq.
Cra ig A Ma rks , P LC
3420 East Shea  Blvd., Suite  200
P hoe nix, Arizona  85028

Scott Wakefie ld, Chie f Counse l
4 Re s ide ntia l Utility Cons ume r Office

1110 W. Washington Stree t, Suite  220
P hoe nix, Arizona  850075
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Tra cy S poon
S un City Ta xpa ye rs  As s ocia tion
12630 North 103rd Ave nue , S uite  144
S un City,  Arizona  85351-3476

8
Willia m P . S ulliva n, Es q.

9 S us a n D. Goodwin, Es q.
La rry K. Uda ll,  Es q.

10 Curtis ,  Goodwin, S ulliva n,
Uda ll & S chwa b,  P .L.C.

1 1 501 Ea s t Thoma s  Roa d
P hoe nix,  Arizona  85012-3205

12 Attorne ys  fo r Town of Youngtown

13 Lloyd Robins on
Town Manager

14 Town of Youngtown
12030 Clubhouse Square
Youngtown, Arizona  8536315
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Willia m E. Downe y
11202 West Pueblo Could
S un City, Arizona  85373
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ARIZONA AMERICAN WATER COMPANY - SUN CITY WATER DlsTRlcT
Docket No. W-01303A»07-209
Test Year Ended December81, 2006

Staff Late Filed Exhibit S-23

CALCULATION OF BILL IMPACT OF THE PUBLIC SAFETY PROJECTS

Line
No.

1
2
3
4

Description
Original Cost of Public Safety Plant - Hydrants
Original Cost of Pub\ic Safety Plant - Mains
Total Cost Per Project Phase (L1 + L2)
Cumulative Cost of Public Safety Projects

$
$
s
s

Phase 1
2009
339,000
123,960
464,969
484,969

$
$
$
s

Phase II
2010

57,000
650,615
709,625

1,174,594

$
$
$
s

Phase III
2011

79,500
560,686
642,197

1,816,791

$
$
$
s

Phase IV
2012

112,500
757,340
871 ,852

2,688,643

4
5
6

Depreciation Rate
Fire Hydrant
Transmission and Distribution Mains

2.00%
1 .53%

2.00%
1 .53%

200%
1 .53%

2.00%
1 .53%

$
$
s

$
$
s

$
$
s

$
$
s

7
8
9

10
11
12
13
14

s
$

s
$

$
$

s
$

Depreciation Expense ((L1 x Ls) + (L2 x LE))
Depreciation Expense Net of Tax (L7/L13)
Cumulative Depreciation Expense Net of Tax
Rate of Return
Cumulative Required Operating Income (L4 x L10)
Cumulative Operating Income Deficiency (LE + L11)
Gross Revenue Conversion Factor
Revenue Deficiency (L12 x L 13) s

8.677
5,328
5,32s
7.60%

35,338
40,665
1.6286

66,227 s

11 .094
6,812

12,140
7.60%

89,269
101,409

1 .6286
185,155 s

10,168
6,244

18,384
7.60%

138,078
156,460

1 .6286
254,810 $

13,837
8,496

25,880
7.60%

204,337
231 ,217

1.6286
376,580

15 Unit Cost Per 1,000-gallons (L1414,688,598) s 0.0141 s 0.0352 $ 0.0543 s 0.0803

16
17

Median Consumption (Gallons)
Average Consumption (Gallons)

6,500
8,a00

6,500
8,300

6,500
8,300

6,500
8,300

18
19

Cumulative Bill Impact - Median Consumption ((L18/1,000) x L15))
Cumulative Bill impact - Average Consumption ((L1711,000) x L15))

s
s

0.09
0.12

$
$

0.23
0.29

$
$

0.35
0.45

$
$

0.52
0.67
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